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A compelling start but can it continue…
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Agenda

What makes for a good investment?

Lessons from the past 12 months

Where do we go from here?
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A selection of our best investments
From 30/11/08 to 31/10/09

Source: Bloomberg as at 31/10/09

%

African Minerals 1,812

Norseman Gold 3,069

Aditya Birla 825

Hudbay Minerals 256

Mirabela Nickel 118

PetroPavlovsk 222
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A selection of our best investments

Source: Bloomberg as at 31/10/09

Characteristics

African Minerals
World Class Resource/ Energetic 

Management

Norseman Gold Unappreciated profitability

Aditya Birla Leverage to copper price

Hudbay Minerals Discovery and balance sheet strength

Mirabela Nickel World class nickel project

PetroPavlovsk Financial restructuring/ Re-rating
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Other Factors

Financial Restructuring – Rio Tinto, Xstrata

Exploration success – Vedanta

Project Finance – Osisko

Takeover activity – Aquiline
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Lessons learnt

Leverage of investors can be as damaging as corporate leverage

Companies almost invariably over-optimistic on commissioning

Investor behaviour can be irrational

Choosing commodity exposure can not be ignored
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Where do we go from here?

Central Bank Reserve behaviour can not be ignored

Growth expectations have risen

Monetary tightening must occur

Non commercial activity likely to continue

Western world restocking to occur

Mining stocks will be supported on continued growth of the Emerging world
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Short term signal 1:
US steel inventories unprepared for any sign of an economic 
recovery…
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Long term we prefer upstream mining assets where margins are 
better

Iron Ore & Steel Margin

Source: Deutsche Bank
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Declining copper grade supports long term prices

Significant decline in copper 
grade due to lack of quality 
ore discovered

Grade is directly linked to 
production costs and 
therefore long term prices

Trend seen across other 
base metals
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Longer term picture remains attractive:
New discoveries in gold have been declining in aggregate

Source: World Gold Council, June 2009
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FOR PROFESSIONAL INVESTORS ONLY, NOT FOR PUBLIC DISTRIBUTION

Any forecasts or opinions expressed are J.P. Morgan’s own at the date of this document and may be subject to change. JPMAM may or may not hold positions on 
behalf of its clients in any or all of the aforementioned securities.  The value of investments and the income from them may fluctuate and your investment is not 
guaranteed and investors may not get back the full amount invested. Past performance and figures are not a guide to future performance.  Exchange rates may 
cause the value of underlying overseas investments to go down or up.  Investments in smaller companies may involve a higher degree of risk as they are usually 
more sensitive to market movements. Investments in emerging markets may be more volatile than other markets and the risk to your capital is therefore greater.  
Also, the economic and political situations may be more volatile than in established economies and these may adversely influence the value of investments made.  
Telephone lines are recorded and may be monitored for security and training purposes. A copy of the Prospectus, annual report, semi-annual report and the 
articles of incorporation of the Luxembourg-based SICAV funds are available free of charge upon request from J.P. Morgan Asset Management (Europe) S.à r.l., 
European Bank & Business Centre, 6 route de Trèves,L-2633 Senningerberg, Grand Duchy of Luxembourg. The Funds may not be authorised or their offering 
may be restricted in your jurisdiction. Prior to any application investors should inform themselves as to the requirements within their own country for transactions in 
the Funds, any applicable exchange control regulation and the tax consequences of any transaction in the Funds.

Issued in Belgium and Luxembourg by: J.P. Morgan Asset Management (Europe) Société à responsabilité limitée, European Bank & Business Centre, 6 route de 
Trèves, L-2633 Senningerberg, Grand Duchy of Luxembourg, R.C.S. Luxembourg B27900, corporate capital EUR 10,000,000.

Issued in the Netherlands by: J.P. Morgan Asset Management (Europe) S.àr.l, Netherlands Branch, World Trade Centre B-toren, 11th floor, Strawinskylaan 1135, 
1077 XX Amsterdam which is registered with the AFM in The Netherlands.
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