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OUTSTANDING ACHIEVEMENT AWARDS

NEWS

EUROPEAN Goldfields Ltd has confirmed 
that it has received takeover “approaches” 
from third parties but added that no 
formal offers had been made.

The company was forced to make a 
statement after a Sky News reporter, 
Mark Kleinman, reported in his blog that 
Canada’s Eldorado Gold Corp was 
planning a takeover attempt.

European Goldfields did not name 
Eldorado in its stock exchange 
announcement.

Both companies have listings in 
Canada. European Goldfields’ key assets 
are its Skouries and Olympias gold 
projects in Greece and Certej in Romania. 

According to the Sky News blog, the 
move could threaten an existing deal 
between the company and Qatar 
Holding to fund development of the 
Greek assets.

A US$750 million funding package 
was announced in October, made up of a 
US$600 million seven-year loan from the 

sovereign wealth fund, and a US$150 
million loan note offering to existing 
shareholders.

On Thursday, European Goldfields 
said that two proxy advisors had 
recommended their respective 
clients vote in favour of the 
proposed financing at a shareholder 
meeting on December 22.

Qatar Holding purchased a 9.9% stake 
in European Goldfields two months ago 
by purchasing 18.2 million shares from 

Aktor Construction International Ltd and 
non-executive director Dimitrios Koutras.

Eldorado owns Turkey’s largest gold 
mine, Kisladag, which is expected to 
produce 285,000oz this year. By 2014 the 
mine will be expanded to a production 
rate of 475,000oz/y.

The company also owns the 
Efemcukuru mine in Turkey and gold 
mines in China.

European Goldfi elds secures funds (Oct 7)
Read more: www.mining-journal.com/287648

THE founder and chairman of 
Fortescue Metals Group (FMG), Andrew 
Forrest, received a Lifetime 
Achievement award at a 1,000 seat 
black-tie dinner following this year’s 
Mines and Money conference in 
London.

In what was the only acceptance 
speech of the evening, Mr Forrest talked 
of the importance of the mining 
industry. He said that little would 
change in the global economy if Google 
or Microsoft did not develop a new 
product in the next few years but there 
is a danger of the world running short 
of raw material if significant deposits 
are not discovered and developed. And 
it would be people in developing 
countries that would suffer the most.

The awards dinner, which was 
hosted by comedian Stephen K Amos, 
included seven other awards.

The Country Award, sponsored by 
Canaccord Genuity, is for the nation 
that has shown the most 
improvement, in terms of its 
attractiveness to international resource 
investors. Liberia won, with the 
country’s image having been boosted 
by recent democratic elections, and a 
Noble Peace Prize for Africa’s first 
female president.

This year’s Exploration Award, 
sponsored by Standard Chartered, was 
won by Lydian International Ltd for its 
Amulsar epithermal gold project in 
Armenia. The award was collected by 
the company’s chief executive Tim 
Coughlin.

The Exploration Funding Award, 
sponsored by accountancy firm PKF, 
was won by Affero Mining Inc for a 
US$25 million share placement in 
mid-July. The trophy was collected by 
chief executive Luis da Silva from PKF 
mining partner Jeff Harris.

Base Resources Ltd was recognised 
in the Development Funding category, 
which is sponsored by Roscoe Postle 
Associates, for the US$170 million 
financing of the Kwale mineral sands 
project in Kenya. The deal was led by 
West LB.

The Sustainable Development 
Award was presented by Mark Tyler, 
the co-head of mining and resources 
of the sponsor, Nedbank Capital, to 
Vale SA for its reforestation project in 
Brazil.

This year’s Fund Management 
Award, which is sponsored by Collins 
Stewart and adjudicated by FE 
Trustnet, was won by Smith & 
Williamson for its Global Gold and 
Resources open-ended investment 
company, which grew over 4% in the 
year to end-October. The trophy was 
collected by the fund’s co-manager Ani 
Markova.

Glencore International plc won the 
Deal of the Year Award, which is 
sponsored by Ernst & Young. The 
trophy was presented by E&Y’s Michael 
Lynch-Bell for Glencore’s achievement 
in securing a high price in its initial 
public offering, and so became the first 
company in 25 years to enter the FTSE 
100 index on its first day of trading. 

Polymetal International plc, a 
precious-metals producer with 
operations in Russia and Kazakhstan, has 
announced its admission to the FTSE 
100, effective from December 19. 

The company’s chief executive, Vitaly 
Nesis, said: “We are very pleased by the 
reception that we have received from 

investors in support of our move to 
London”. 

The London Stock Exchange’s 
quarterly review has also led to the 
inclusion of Asian coal company Bumi 
plc in the FTSE 250, effective from the 
same date. Bumi estimates that it will 
rank at approximately 134 in the index. 

THE international mining industry 
should embrace resource nationalism 
and see it as an “opportunity in 
adversity”. This was the main message 
from the keynote speaker at this 
year’s Mines and Money conference in 
London, Brian Menell.

Mr Menell is chief executive of 
Kemet Group of companies but is 
better known for his connections to 
South Africa’s Anglovaal Group, which 
was co-founded by his grandfather. 

What would distinguish success 
from failure in the future, he said, 
would be how mining companies 
respond to this challenge.

He added that mining as an 
industry had a natural instinct to 
resist any increased state 
intervention, but doing so would 
invite enforced value transfers that 
would cost much more.

Politicians inevitably react to 
populist views, and media opinions, 
Mr Menell claimed, and this often 
included perceived historic wrongs 
and the viewing of mining companies 
as “exploitative foreigners”. 

Mr Menell emphasised the 
importance of a “culture of respect” 
and the need for company executives 
to learn political skills and to engage 
proactively to encourage a new model 
of national mining companies.

Another keynote speaker at the 
conference was the chairman of 
Fortescue Metals Group. Andrew 
Forrest (pictured) described mining as 
a “risky business”, and this is not 
properly appreciated by governments, 
which risk stifling development by 
excessive taxation or bureaucracy.

Mr Forrest said he had “always 
believed that dynamism is very much 
in the juniors and the mid-cap mining 
companies”, adding “that is where you 
get the growth, that is where you get 
discoveries”. Majors, he said, generally 
do not make good explorers, and pay 
insufficient attention on the need to 
innovate to survive.

Noteworthy at the conference was 
an announcement by Afghanistan’s 
Minister of Mines, HE Wahidullah 
Shahrani, of a tender offer for four 
mineral deposits containing copper 
and gold.

The deposits are in the relatively 
safe provinces of Badakhshan, Ghazni, 
Heart and Sar-I-Pul, and Balkh. The 
tender, which is being supported by 
Canaccord Genuity, SRK Consulting 
and Mayer Brown, is due to close in 
March, with licenses awarded by July.

Minister Shahrani said that the 
government is funding a 7,000-person 
security force to protect mining assets 
in the country.
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